
 
 

Report to Shareholders 
 

SECOND-QUARTER RESULTS FOR FISCAL 2002 
 

Major milestones achieved in development of cholesterol and lung cancer tests 
 
IMI International Medical Innovations Inc. is pleased to announce its results for the 
quarter ended July 31, 2001, the second quarter of the Company’s fiscal 2002.  Key 
product-commercialization milestones achieved during the quarter included filing 
Cholesterol 1,2,3� with the U.S. Food and Drug Administration (FDA) and presenting 
the first clinical data on LungAlert� at a major international scientific meeting. 
 
We reached a number of important milestones in the second quarter, and none were more 
significant than the FDA filing of Cholesterol 1,2,3.  The filing was the culmination of 
years of work, and clearance from the FDA will open the door to selling Cholesterol 1,2,3 
in the world’s largest market.  Cholesterol 1,2,3 is the world’s first non-invasive 
cholesterol test, measuring cholesterol accumulation in the skin.  The product was filed 
with the FDA on June 11 as a 510(k) submission.   
 
In May our screening test for lung cancer, LungAlert, was showcased on a global stage at 
the American Thoracic Society meeting. The research presented at the meeting showed 
that LungAlert is a promising new approach using sputum to screen for the number-one 
cause of cancer death. 
 
Also during the quarter IMI signed a manufacturing agreement for the production of 
Cholesterol 1,2,3 in preparation for the product’s first commercial launches, and retained 
a New York-based investor relations firm to help build awareness of IMI among potential 
U.S. investors. 
 
Subsequent to the end of the second quarter, IMI retained SG Cowen Securities 
Corporation, a leading New York-based investment bank, to assist and advise IMI as the 
Company moves forward with pivotal partnerships to bring its lead products to market.  
SG Cowen will help us manage the process of negotiating with these large companies and 
will help ensure that these agreements will optimize the potential of our products for 
shareholders. 
 
 
Brent Norton, MD, MBA 
President and CEO 
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Results of Operations 
For the three months ended July 31, 2001, IMI reports a net loss of $1,042,940 or $0.06 
per share compared to a loss of $332,230 or $0.02 per share for the quarter ended July 31, 
2000.  For the six months ended July 31, 2001, the Company reports a net loss of 
$1,724,887 or $0.09 per share, compared to $727,621 or $0.04 per share for the six 
months ended July 31, 2000. 
 
As at July 31, 2001 the Company had cash, cash equivalents and short-term investments 
totaling $9,414,987 ($10,566,170 as at January 31, 2001).  The Company received 
$1,175,611 from the issuance of capital stock resulting from the exercise of warrants and 
options during the period.  Cash used to fund the operating activities during the three 
months and six months ended July 31, 2001 amounted to $943,377 and $2,017,082, 
respectively.   The Company has no long-term debt.   
 
Research and development expenditures for the quarter increased to $709,713, compared 
with $227,389 in 2000.  The increase is largely due to spending on expanded clinical 
trials and other preparatory work for our now-completed Cholesterol 1,2,3 FDA 
submission, as well as a newly initiated clinical trial for LungAlert and further trials for 
ColorectAlert.  These clinical trial costs increased by more than $415,000 for the quarter 
and $513,000 for the six months, compared with the respective periods in 2000.  Towards 
the end of the first quarter, the Company acquired the rights to a second colorectal cancer 
screening technology and has begun further development and on this product.  Total 
research expenditures for the six months ended July 31, 2001 and 2000 amounted to 
$1,159,452 and $443,755, respectively. 
 
General and administration expenses totaled $455,993 for the three months ended July 
31, 2001, compared with $296,545 in the same quarter last year, an increase of $159,448.  
Professional services, including consultants and legal fees related to strategic initiatives 
accounted for approximately $46,000 of this increase.  Investor relations expenses 
increased by approximately $42,000 due to additional costs related to The Toronto Stock 
Exchange listing which took place after the second quarter in 2000.  Total general and 
administration expenses for the six months ended July 31, 2001 amounted to $809,977 
compared with $466,817 in 2000. 
 
Amortization expenses for the three months and six months ended July 31, 2001 
amounted to $43,470 and $75,278, respectively.  For the corresponding periods in 2000, 
amortization amounted to $17,226 and $31,654.  The increase resulted from the 
acquisition of new technologies and the purchase of additional research and development 
equipment. 
 
Accruals for recoveries of provincial scientific research tax credits (ITC’s) amounted to 
$46,000 for the quarter and $76,000 year to date.  Tax credit recoveries were not accrued 
for the six months ended July 31, 2000.   

 
Ron Hosking, B.Comm., CA 
Vice President and CFO 
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Quarterly investor conference call: 
Tuesday, Sept. 25, 2001, 2:00 p.m. ET 
Toronto (416) 695-5806; Montreal (514) 861-6575; North America (800) 273-9672  
Replay available on IMI’s web site (www.imimedical.com) for three months, or via 
phone until Oct. 2 at (416) 695-5800 or (800) 408-3053, access code 893279. 
 
This report contains forward-looking statements that reflect the company’s current expectation regarding future events.  
The forward-looking statements involve risk and uncertainties.  Actual events could differ materially from those 
projected herein and depend on a number of factors including, but not limited to, changing market conditions, 
successful and timely completion of clinical studies, uncertainties related to the regulatory approval process, 
establishment of corporate alliances and other risks detailed from time to time in the company’s quarterly filings. 
 
 





See accompanying notes
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Notes to Consolidated Financial Statements 
July 31, 2001 (Unaudited) 
 
1. Nature of the Company and Basis of Presentation 

IMI International Medical Innovations Inc. [the “Company”] operates in a single 
business segment and is a predictive medicine company dedicated to developing 
rapid, non-invasive tests for the early detection of life-threatening diseases, 
particularly cardiovascular disease and cancer.  The Company licenses, develops 
and initiates the commercialization of novel, medical technologies developed by 
various research institutions throughout the world.   
 
The Company currently owns patents for a test to measure skin cholesterol, has 
in-licensed the technologies for tests to detect the presence of colorectal cancer 
and of prostate cancer and has developed a technology for the detection of lung 
cancer and has patents pending for colour measurement in biological reactions. 
 
In 2001 the Company adopted the new recommendations of the Canadian Institute 
of Chartered Accountants with respect to the preparation of interim financial 
statements. 
 

2. Accounting Policies 
The accompanying unaudited consolidated financial statements have been 
prepared by management in accordance with Canadian generally accepted 
accounting principles consistently applied for interim financial information and 
follow the same accounting policies and methods used in the preparation of the 
most recent annual financial statements.  The interim financial statements do not 
include all disclosures required for annual financial statements and should be read 
in conjunction with the Company’s audited financial statements and notes thereto 
for the year ended January 31, 2001.   
 

3. Loss per Share Data 
During the period, the Company retroactively adopted the recently revised 
recommendations of the Canadian Institute of Chartered Accountants with respect 
to loss per share.  Under the new recommendations, the treasury-stock method is 
to be used, instead of the imputed earnings approach for determining the effect of 
dilution. There are no retroactive adjustments to these interim financial statements 
resulting from adopting this new standard.  
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4.   Share Capital 

a) Authorized 
The authorized capital of the Company consists of an unlimited number of 
common shares, without nominal or par value, and an unlimited number of 
preferred shares, issuable in series. 

 
b) Issued and outstanding shares 

 
           Stated       Contributed 

 Number       Value            Surplus Total 
                                                #         $                  $     $   
     
       Balance, January 31, 2001  18,655,199 16,863,108  71,054 16,934,162 
       Issued on exercise of warrants      753,358   1,147,611     ---   1,147,611 
       Issued on exercise of options         25,000        28,000     ---        28,000 
       Issued under share purchase plan         2,187         ---          ---         --- 
                  
      Balance, July 31, 2001 19,435,744 18,037,719  71,054 18,109,773    
 
 
c) Options 

Weighted Average 
Shares      Exercise Price 

                   #     $   
 
       Balance, January 31, 2001    1,389,000 1.41 
       Granted          333,000 3.34 
       Exercised           25,000 1.15 
                   
       Balance, July 31, 2001    1,697,000 1.81   
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IMI CORPORATE INFORMATION 
 
IMI International Medical Innovations Inc. 
4211 Yonge Street, Suite 300 
Toronto, Ontario, Canada 
M2P 2A9 
 
 
Tel:  (416) 222-3449 
Fax:  (416) 222-4533 
Website:  www.imimedical.com 
E-mail  aweir@imimedical.com 
 
 
Transfer Agent and Registrar 
Equity Transfer Services Inc. 
120 Adelaide Street West, Suite 420 
Toronto, Ontario, M5H 4C3 
 
 
Stock Listing 
Toronto Stock Exchange (TSE) 
Symbol:  IMI 
 
 
 
 
 
 
 


